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AN ACT TO AMEND §5270 OF ARTICLE 4, CHAPTER
5, TITLE 5, GUAM CODE ANNOTATED, RELATIVE TO
INCLUDING THE DEPARTMENT OF MENTAL
HEALTH & SUBSTANCE ABUSE IN THE
GOVERNMENT GROUP PURCHASE OF DRUGS FROM
MANUFACTURERS.

BE IT ENACTED BY THE PEOPLE OF GUAM:
Section 1. Legislative Findings and Intent. [ Liheslaturan Guahan finds
that the Department of Mental Health & Substance Abuse (DMHSA) is unable to

take advantage of wholesale purchase prices in the acquisition of pharmaceuticals,
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as are the Department of Administration, the Department of Public Health & Social
Services, the Guam Memorial Hospital Authority, and the Department of
Education, because they are not included in §5270, of Article 4, Chapter 4, Title 5,
Guam Code Annotated — Government to Purchase Drugs from Manufacturer.
This has resulted in DMHSA paying higher prices for the same pharmaceuticals
being procured in group purchases by other government ot Guam agencies.

Historically, the Department of Mental Health & Substance Abuse was once
a part of the Guam Memorial Hospital Authority. However, upon their separation
and establishment as an independent agency pursuant to statute, DMHSA
inadvertently became excluded from the group purchase of pharmaceuticals
pursuant to §5270 of Title 5 GCA.

Therefore, it is the intent of I Liheslaturan Gudhan to amend §5270 of
Article 4, Chapter 5, Title 5, Guam Code Annotated — Government to Purchase
Drugs from Manufacturer, to include the Department of Mental Health &
Substance Abuse.

Section 2. §5270 of Article 4, Chapter 5, Title 5, Guam Code Annotated,
is hereby amended to read:

“§5270. Government to Purchase Drugs from Manufacturer.

Whenever possible, the Department of Administration, the Department of

Public Health and Social Services, the Guam Memorial Hospital Authority,

the Department of Mental Health and Substance Abuse, and the Department

of Education shall purchase drugs, generic or otherwise, directly from the
manufacturer so as to ensure and maximize economy.”

Section 3. Severability. [f any of the provisions of this Act or the
application thereof to any person or circumstance is held invalid, such invalidity

shall not affect any other provision or application of this Act which can be given



1 effect without the invalid provision or application, and to this end the provisions of

2 this Act are severable.



